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Appendix D


Joint Significance
5-Step Hypothesis Testing:

I. H0:  B1 = B0 = 0

Ha:  At least one B is significant.
II. Level of Significance = .05

III. Test Statistic:  F = MSR/MSE = (SSR/K)/(SSE/n-k-1)

F = 194.25

IV. Critical F = F.05;1;1 = 161.40
V. Decision Rule; 161.4 < 194.25, F stat is greater than 161.4, so you would 

reject H0.
